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ZAMIA RESOURCES PTY LTD
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2006

Revenue

Expenditures
Administrative expenses
Tenement expense
Consultants’ expense
Financial and legal advice

Profitf(loss) before tax

Income Tax Expense

Profitf(loss) from continuing operations

Profitf{loss) attributable to members of parent entity

Nots 2006 2005
5 $

19 8

(14,417) (2,481

(58,356) (47,975)

(3,415) (263)

{1,336) (255)

(77,505) (50,965)

3 - -

(77,508) (50,965)

(77,505) (50,985)

The accompanying notes form part of the financial report
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ZANEA RESOURCES PTY LTD

BALANCE SHEEY
AS AT 30 JUNE 2006

Current Assels
Cash Assets
Heceivables

Total Currant Assols

Non-current Assots
Other

Total Non-cutrent Assets
Total Assoetls

Current Liah#ities

Payables

‘Total Current Liabliities
Non-current Liabilities
Payables

Total Non-currant Liabilities
Total LiabHities

Net Assetls

Equity
Contributed Eguity
Accumulated profits/{lesses)

Total Equity

Nota 2005 2005
$ $

4 614 1,983
5 9,073 6,039
9,887 8,022
5 328,033 82,857
325,033 52,857

338,721 90,879

7 22,289 141,842
22,080 141,842

8 444,900 .
444,000 -

467,186 141,842

{128,468} (50,863)

g 2 2
10 {128,470 {50,965)
(128,468) (50,963)

‘The accompanying notes form part of the financial report
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ZAMIA RESOURCES PTY LTD
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2008

Share Refalned Assot Minority
Note Capital Profits Revaluation  Interasts ‘Total
Balance at 1 July 2004 . “ - “ .
Shares issued during the year 9 2 - - 2
Profit/{toss) attributable to members of parent entity 10 {60,965) - - {50,955)
Dividends pakl or provided for - - - - .
Returr of capital to shareholders - s - - -
Balance a1 30 June 2005 2 {50,565} s - (50,863
Balance at 1 July 2006 2 {50,865} - - (50,963)
Shares issued during the year - - - -
Profit/loss) attributable to members of parent enlity 10 - {77,5085) - - {77,508)
Gain /{Loss) on Invesiment revaluation - - - - -
Dividends paid or provided for . - - . .
Balance at 30 June 2008 2 {128,470) - - (128,46&
—— ——

The accompanying notes form part of the financial report
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ZAMIA RESCURCES PTY LTD
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2006

Note 2006 2005
$ $

Cash flow from operating activities
Recelpt from customers 22.08¢ 6,523
Paymaents to suppliers and employees (38,788} (38.491)
Interest received 16 8
Interest patd )] -
Payments for exploration activity (2511313 (85,048}
Net cash outflow from operating activities 11 (267,812 {117,708}
Cash flows from investing activities
Leans to controlled entities - (561}
Net cash Inflow from investing activities - (561)
Cash fiows from financing activitios
Proceeds from borrowings - Related parties 266,443 120,250
Nat casit Inflow from financing activities 266,443 120,250
Nat Increase in cash held {1,369) 1,981
Cash at beginning of the period 1,981 -
Cash at end of the period 11 612 1,081

The accompanying notes form part of the financial raport
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ZAMIA RESQURCES PTY LTD
NOTES TO AND FORMING PARY OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

1. Statement of signiicant accounting pollcies

Financlal reporting Framework

Thig financlal report Is & special purpose financial report prepared for the use of the directors and shareholders of the company. The cofnpany
has determined thal it is not @ reporling entity and therefore there Is no requirement to apply Australian Accounting Standards and other
mandatory professional reposting requirements (Urgent Issues Group Consensus Views) In the preparation and preseniation of this report,

This report has been prepared in accordance with the following Australlan Accounting Standards and other mandatory professional reporing
reguirements:

AASB 1 First-fime Adoption of Austraian Equivalents to Intemational Financlal Reporting Standards.
AASB 6 Exploration for and Evaluation of Minerat Resources

AASB 101 Presentation of Financial Statements.

AASB 108  Accouniing Policies, Changes in Accounting Estimates & Erors.

AASE 110  Evenis After the Balance Sheet date

AASB 112 Income Taxes
AASB 137 Provisions, Contingent Liabilitles and Contingent Assels

AASE 1031 Malerialily

Signifizant accounting policles

Accounting policies are selected and applied in 2 manner which ensures that the resultant finaniciat information eatisfias the concepts of
relevance and reliabillty, thereby ensuring thal the substance of the undarlying transactions and other events Is reporied.

The sonsolidated entity has adopted relevant new and revised nccounting standards and prancuncements with no material impact,

The following significant accounting policies have been adopted In the preparation and presentation of the financial report:

8. Going concern basis of accounting

The Directors have prepared the accounis on 2 going concern basis for the year, The parent entity, Intemalional Base Metals Limited,
has issued a Lefier of support to the company, whereby the parent entiy underiakes not to call up its cutstanding ioan {Note 7) and lo
continue lo provide funding to enabla the Company to pay its debls as and when they become due and payable, until 30 June 2CG7.

b. Accounis payable

Trade payables and other accounts payable are recognised when the company becomes obliged to make fulure payments resulting form
the purchase of goods and services. The amounts are unsecured and are normally repayable within 30 days of recognition,

¢. Propery, Plant and Equipment

Each ciass of property, plant and equipment is camried st cost or falr value less, where applicable, any accumulated depreciation and
impairment josses.

Plant and equipment
Pant and equipment are measured on the cost basis.

The camying amount of piant and equipment Is reviewed annually by direclors 1o ensure i Is not in excess of the recoverable amount from
these assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be recelved from the assel's
employment and subsequent disposal. The expected ret cash flows have been discounted to thelr prasent values in determining

recoverable amounts.
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ZAMIA RESOURCES PTY LTD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

The cost of fixed assets constructed within the econemic entity includes the cost of materials, direct labour, borrowing costs and an
appropriate propottion of fixed and varlable overheades,

Subsequent costs are Included in the asset's carrying amount of recognised as a separate asset, as appropriate, only when # is probabie
that fulure economic benefits associated with the item will flow to the group and the cost of the item can be measured reliably. Al other
repalrs and malntenance are charged to the income statement during the financlal perod in which they ane incumed.

Increases In the carrying amcun! arising on revaluation of land and bulidings are credited to a revaluation reserve in equity. Decreases
that offset previous increases of lhe same asset are charged against fair value reserves directly in equity; all other decreases are charged
to the income statement. Each year the difference belween deprediation based on the revalued cairyling amount of the assst charged to
the income stalement and depreciation based on the asset's erigina! cost is transfared from the revaluation resarve o retained earnings.

Depreciation

The tepreciable amount of all fixed assets including building and capltalised lease assals, but exciuding freehold land, Is depreciated on a
siraightline basis over their useful tives o the economic entity commencing from the fime the assel is beld ready for use, Leasehold
Improvements are depreciated over the shorter of either the unexpired pericd of the lease or the estimated useful fves of the

improvaments.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Assot Depreciation Rate
Computer Software & Equipment 20 - 40%
Office Furnfiure & Fittings 13 - 30%
Plant and equipmeant 10 - 25%

The assets' resldual values and useful fives ara reviewed, and adjusted If appropriate, uf each balarice sheet date.

An asset's camylng amount Is written down Immediately to its recoverable amount if the assel's camying amount is greater than its
estimated recoverable amount.

Galns and losses on disposals are delemnined by comparing proseeds with the camying amount. These gains and {osses are included in
the income statement. When revalued assets are sokd, amounts included in the revaluation reserve relating to that asset are fransferred to

retained earnings.

impairmen{ of Assuls

At each reporting date, the company reviews the carrying values of iis tangfole and intanglble assels to determine whether there Is any
indication that those assets have been impalred. if such an indicatlon exists, the recoverable amount of the asset, being the higher of the
assel's fair vatue less costs fo saff and value In use, Is compared lo the asset’s camying value. Any excess of the assel’s canying value
over it's recoverable amount expensed to the income statement.

Impaiment testing is performad annually for goodwill and intangibie assets with indoefinite lives

Where it is not possible to estimate the recoverable amount of the individual asset, the company estimates he recoverable amount of the
cash generating unit fo which the asset belongs.

Exploration and Dovelopment Expenditure

Exploration, evaluation and development expenditure incurred is accumulated In respect of each identiflable area of Interest of which the
company has tenure fo explore. These costs are only caried forward to the extent that they are expecied to be recouped through the
successful developmant andior exploitation of the area, or by sale, or where activities in the area have not yet reached a stage that
permils reasonable assessment of the existence of economically recoverable reserves and active and sipnificant operations in respact of

the area confinuing,
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ZARIA RESOURCES PTY LTD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2008 ‘

Accumulated costs in relation to an abandoned area are written off in full against profit in the vear in which the decision to abandon the
area is made,

When production commences, the accumuialed costs for the relevent area of interast are amortised over the e of the area according to
the rate of deplefion of the aconemically recoverable reserves.,

A regular review Is undertaken of each area of interest to delermine the appropriateness of continuing to cany forward costs in refation to
{hal area of interest,

Restoralion, rehabilitation, and environmental expenditure to be incurred during the production phase of operations will be accrued when
the need, for such sxpendiiure is established, and then writen off as pant of the cost of production of the mine property concemed.
Significant restoration, rehabilitation and snvironmental expenditure to be incurred subsequent to the cessationof production at each mie
proparly wili be accured, in propertion to production, when ifs extent can be reasonably estimated.

Mineral exploration is & high - risk underiaking and there is no assurance that econmonic deposiis will be discovered and that Deferred
Exploration and Developmen! costs will be recovered.

Goods and Services Tax

Revenues, expenses and assels are recognised nef of the amount of goods and services lax (GST), excep! where the amount of GST
Incurred is not recoverable from the Auslralian Taxation Office. In these circumstances the GST Is recognlsed as part of the acquisition of
the asset or as par of an item of the expense. Recelvables and payables in the balance sheet are shown Incluglve of GST.

Income Tax

The charge for cuirent income tax expense Is based on the profit for the year adjusted for any non-assessable or disallowed items. it is
caleutated using the tax rates that have been enacled or are substantlatly enacted by the balance sheet date.

Deferred tax Is accounted for using the balance sheet liabitity method In respect of temporary differsnces arising between the tax bases of
assels and Eabilities and thelr carrying amounts in the financlal slatements. No defemed Income tax will be recognised from the Inllal
recognition of an asset or Bability, excluding a business combinafion, where there is no effect on accounting or taxable profit or foss.

Deferred tax Is calculated at the tax rates that are expected to apply to the period when the asset s reafised or liabifity is settled. Deferred
tax is credited in the income statement except where it refates lo ifems that may be credited direcily te aquity, in which case the deferred

tax is adjusled directly against equily.

Deferred income lax assets are recognised fo the extent that it is probable thatl future tax prefits will be available against which deductible
temporary differences can be ulifised.

The amount of benefits brought to account or which may be reafised in the fulure is based on the assumption that no adverse change wil
aeeur in come taxation legistation and the anficipation that the economic entity will derive sufficient future assessable incoma to anable
the benefit to be realised and comply with the conditions of deductibilty imposed by the law,

investments
Nor-current invesiments in the subsidiary are measured on the cost basis. The carrying amount of non-cumrent investments is reviewed

annually by dirsctors to ensure it is not in excess of the recoverable amount of these invesiments. The expected net cash flows from
investments have not been discounted to thelr present value in detenmining the recoverable amounts.

Recalvables

Trade recelvables and other recelvables are recorded at amounts due less any provision for doubtful debts as they are due for sefilement
no more than 30 days from recognition.
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ZAMIA RESOURCES PTY LTD

NOTES TO AND FORMING PART OF THE FINANGIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2006

j-  Revenuse

Revenue from the sale of goods Is recognised upon the defivery of goods to customers.

interest revenue is recognised on a proportional basis taking into account the inlerest rates applicable to the financlal assets.

Revenue from Invesiment propertias is recagnised on an accruals basks or siralght-ine basls In accordance with leases agreements,

Dividend revenue is recognised when the right to receive a dividend has been estabiished. Dividends received from associates and joint

venture entities are accounted for in accordance with the equity method of accounting.

Revenue from the rendering of a service is recognlised upon the defivery of the service to the customers.

Al revenue Is stated net of the amount of goods and services tax (GST).

k. Comparative Figures

When required by Accounting Standards, comparafive figures have been adjusted o conform to changes in presentation for {he current

financial year.

2. First Time Adoption of Austraiian Equivalents to International Financlal Reporting Standards

iy Genersl

The directors have determined that upen adoption of Australian Equivalents to Interatienal Financial Reperting Standards from 1 January
2005 the information contained in the financial stalements from 1 July 2004 comply with the reguirements of the new standards, s¢ that ro

adjustment to the company’s balance sheet or income statement are necessary.

3. income Tax Exponse

(a) The components of tax expense comprise
Currenl Tax
Deferred Tax

{(b) The prima facle tax on profitfloss) from ordinary aclivities
before income tax is reconciled to the income tax as follows:

Prima facle tax payable on profit/fioss) from ordinary activilies
before income tax al 30%

Add tax effect of:

- Non Deductible expendijure

l.ess Tax Effect of!
- Deducdible capitat costs
- Exploration Expenditure

- Timing Differences
« Tax losses used o offset taxable temporary differences

Income Tax benefit atiributable fo operating ioss
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2006

(23,252)

{48)
62,538)
{85,838)

98,566
(12,728)

2005

(15.289)

240

{48

{24,857)

(39,854)

24,665
15,280



ZAMIA RESQURCES PTY LTD
NOTES TO AND FORMING PART QF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

(b} Deforrad Tax asset not recognised

The deferred tax asset that has not been recognised as i is rot probably that there will be future taxzble
ncome to ¢ffset the deductible temporary differences are:

20086 2005
$ 3
Net Deferred Tax Asset not recognised 38,487 15,290

The taxation consequences of timing differences nat brought to account wil only be obtained I
) the Gumpany derives further assessable income of & natwe and of an amount sufficient to enable the benefit/liability from the

deductions to be reallsed;
il the Campany continue 1o comply with the conditions for deductibilily imposed by the law; and

i} no changes in lax leglslation adversely atfect the Compuny's ability in realising the benefitiiability from the deductions.

4. Casgh assots

Cash at bank and on hand 614 1,083
§. Current receivables
Sundry dablors 9,073 5478
Amount due from related entities - 561
9,073 8,039
Forurr = oo —

§. Non-curvent assets - other

Capltalised exploration expenses 329,033 82,857
f— i r— f - e a———

7. Current Payablas
Unsecured:

Trade Payables 22,289 3,368
Loans from parent entity - 138,474
: 22289 141,842
8. Nomwcurrent Payablos
Unsecured:
L.oans from parent entity 370,694 -
Loans from other related entifies 74,208 -
e 44,800 p——
g, Contributed Equity
Issues Shares mwmwwz Wz
46, Retzined Profits/Accumulatod losses
Balance at beginning of financlal year (50,965} -
Net profit {loss) attribulabie jo members of the company (77,505} (50,965}
Accumulated losses at engt of financial year {128,470) 550.965}
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ZAMIA RESOURCES PTY LYD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

11. Cash Fiow Information

a. Reconciliation of cash

For the purposes of tha statement of cash fiows, cash includes cash on hand and In banks and invesiments In money market instruments,
net of outstanding bank overdrafis. Cash at the end of the financial year as shown In the statement of cash flows Is reconciled In the

reiated items in the statement of financlal posifion as follows:

Cash

b. Reconciliation of Cash Flow from Operations
with Profit from Continulng Operations

Profit 7 {loss) after income tax

Changes In assets and liabilities, net of effects of
purchase and disposal of subsidaries

(increase)y/Decreass in receivables

{Increase)yDecrease in exploration costs
Increase/(Decrease) in creditors

b, Gredit Stand-by Arrangement and Loan Facllites

The company has no formal stand by arangements with unrelated parties.

12. Commitments and contingent liabHitles

2008
$

614

(77,505}

(3,596)
(208,452)
21,745

{267,812}

2005
$

1,983

(50,965}

(2,462)
(67,848}
3,368

(117.708)

Exploration tenemenis granted are based on @ minimum annual expendilure commitment. The tolal oommlfimants {o date are A$150,000,

although there is some fexibility In expenditure patterns over the life of tenements where
aggregate terms.

13. Events subsequent to reporting date

(i) Sale to Zamia Gold Mines Limited

shortfatls In any single year can be made good in

Cn 11 October 2098, Intemational Base Melals Limited (IBML), the sole owner of the company disposed of their 100% Intarest 1o Zamia
Gald Mines Limited. Zamla Gold Mines has Issued a prospectus lo ralse 4 millon i capital to enable the company lo st in December

2006,

14, Dividents

No dividends were declared or paid by the company during the financial year.
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ZAMIA RESOURCES PTY LTD
DIRECTORS® DECLARATION

The directors have defermined that the company is not @ reporting entity and therefore there s no requirement to apply all Accounting
Standards 2nd other mandatory professional requirements {Urgent Issues Group Consensus Views) i the praparation of this financial
report, The directors have determined that this special purpose financial report should be prepared In accordance with tha accounting
policles outlined in Note 1 to the financlal statements.

in the opinlon of the directors”:

1 The financial stalements and notes, as set out on pages 110 B, are in accordence with the Comporations Regulations 2004

(a} comply with Accounting Standards and the Corporations Regulations 2001 set outin Note 1; and
(b} give a true and fair view of the financiat position as at 30 June 2006 and the performance for the financial year ended on that
date of the company.

2 In the Diractors’ opinion there are reasonable grounds o believe that the compary will be able to pay ils debls as and when
they become due and payable.

This declaration is m;ada In accordance with a resolution of the Board of Directors.

Stephen E Blackman Konneth J Maiden
Director Diroctor

Signed this 10th day of Decamber 2006
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Zamia Resources Pty Ltd
ABN 80 110 759 503

Compilation Report to Zamia Resources Pty Ltd

On the basis of the information provided by the directors of Zamia Resources Pty Ltd, we have
compiled, in accordance with APS 9: Statement on Compilation of Financial Reports the special
purpose financial report of Zamia Resources Pty Ltd for the period ended 30 June 2006, comprising
the attached Profit and Loss Statement, Balance Sheet, Statement of Changes in Equity, Cash Flow
Statement and accompanying notes to these financial statements.

The specific purpose for which the special purpose financial report has been prepared is set out in
Note 1. The extent to which Australian Accounting Standards and other mandatory professional
reporting requirements have or have not been adopted in the preparation of the special purpose
financial report is set out in Note 1.

The Directors are sclely responsible for the information contained in the special purpose financial
report and have determined that the accounting policies used are consistent with the financial
reporting requirements of Zamia Resources Pty Ltd's constitution and are appropriate to meet the
needs of the Directors and Members of the company.

Our procedutes use accounting expertise to collect, classify and summarise the financial information,
which the Directors provided into a financial report. Our procedures do not include verification or
validation procedures. No audit or review has been performed and accordingly no assurance is

expressed.

To the extent permitted by law, we do not accept liability for any loss or damage which any person,
other than the Company, may suffer arising from any negligence on our part. No person should rely
on the special purpose financial report without having an audit or review conducted.

The special purpose financial report was prepared for the benefit of the Directors and Members of
Zamia Resources Pty Ltd and the purpose identified above. We do not accept responsibility to any
other person for the contents of the special purpose financial report.

Level 9, 117 York Street EMERSON RANDELL YOUNG
SYDNEY NSW

Qﬁéyw

10 December, 2006




